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BOARD OF DIRECTORS MEETS 


Budget for 1937 Approved and Activities of 
Association Reviewed 


The Spring meeting of the Board of Directors of the 
National Canners Association was held in Washington on 
May 20th and 2lst with an unusually large attendance of 
members of the Board, as well as members of standing com- 
mittees, the Administrative Council, Section Chairmen, and 
representatives of fifteen state canners’ associations. At its 
two sessions the Board— 

Adopted the final budget for 1937, with provision for in- 
creasing the reserve fund to $100,000, the amount at which 
it was formerly held, and for making necessary repairs to the 
Washington office building. 

Approved the fixing of the dues of Canadian affiliates of 
American member firms at one-sixth of a cent per case or, 
one-half the rate paid by member firms on non-seasonal prod- 
ucts, owing to‘the fact that such affiliates can not receive all 
of the servicés provided for member firms in the United 
States. 

Approved the recommendation of the Administrative Coun- 
cil that the Association do not participate in exhibits at any 
expositions requiring the expenditure of Association funds. 

Approved a statement of policy recommended by the 
Labeling Committee with respect to the scope of that Com- 
mittee’s activities, which, by the terms of the recommenda- 
tion, will be limited to the selection of appropriate descrip- 
tive terms, the development of objective tests, and the pro- 
motion of the adoption of the labeling plan. 

Approved revision of the by-laws in minor particulars in 
order to bring them into conformance with present practices 
and to provide a more logical arrangement of the provisions. 

Approved the week of January 23, 1938, as the date for 
the next annual convention. 

Authorized the Association to advise the Simplified Prac- 
tice Division, National Bureau of Standards, of its approval 
of the revised simplified practice recommendation for fruit 
and vegetable can sizes. 

Approved the proposed modification of' the label legend 
for substandard canned vegetables to make it uniform with 
the substandard legend on canned fruits. 

Approved the report of the Legislative Committee upon 
pending legislation of interest to the canning industry, and 
the Committee's efforts to inform members of Congress re- 
specting the views and wishes of the industry. 


Committee Meetings 


Prior to the meeting of the Board, there were meetings of 
the Administrative Council, the Committees on Legislation, 
Labeling, Raw Products, Statistics and Information, Exposi- 
tions, Group Insurance, Revision of By-Laws, and the Ex- 


ecutive Committee of the Scientific Research Committee. 
At these meetings various plans of the Association's work 
were reviewed and reports and recommendations prepared 
for submission to the Board of Directors. 


Address by President Dulany 


The Board convened for its first session on Thursday morn- 
ing and following the opening formalities, President Dulany 
made an address in which he pointed out the importance of 
the mid-year meeting, welcomed the new members of the 
Board who were elected at the annual convention, and urged 
participation of all directors in the discussion of topics 
scheduled on the program. President Dulany emphasized 
the fact that the Board represented a wide-flung industry, 
including in its membership the producers of hundreds of 
varieties of foods, and that over 85 per cent of the cost of 
maintaining the Association's activities came from the dues 
of individual members, which fact placed upon members of 
the Board a real responsibility in so directing the Associa- 
tion’s affairs that it will continue to render a constructive, 
forward-looking service to the industry. 


Review of Association’s Work 


Secretary Frank E. Gorrell reported on the membership 
and finances of the Association, pointing out that the Asso- 
ciation now has 766 members, a net increase of 10 members 
since the first of the year, and that the signed up members 
for 1937 now represent 104,900,000 cases of seasonal prod- 
ucts and 38,090,000 cases of non-seasonal products. 

Mr. Gorrell’s brief address was followed by a series of 
reports from the members of the Association's staff in charge 
of the various departments of its work. Summaries of these 
reports are printed elsewhere in the INrormation Letter. 

(Continued on page 5250) 


MARKETING SECTIONS REENACTED 


Senate Re Amendment Subjecting 
to Imposed Control 


The Senate on Monday, May 24th, passed the Jones bill 
(H. R. 5722) reenacting the marketing and orders section 
of the Agricultural Adjustment Act, after eliminating the 
amendment proposed by Senator Bone which would have 
removed the exemption of canning crops from imposed 
control. 

As was noted in the Inronmation Lerrer for April 24th, 
the House on April 19h passed the Jones bill, which re- 
tained the exemption of canning crops. An attempt was 
made on the floor by Representative Hook of Michigan to 
amend the bill so as to remove the exemption, but this was 
opposed both by Chairman Jones of the Committee on Agri- 


culture and by Representative Hope, ranking Republican 
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member of the Committee, and the proposed amendment 
was rejected. 

On receipt in the Senate the bill went to the Senate Com- 
mittee on Agriculture, to which was also referred a bill by 
Senator Bone that specifically eliminated the exemptions. 
It was announced that there would be hearings on the two 
bills, but on May 19th the Committee without having held 
hearings, reported out the Jones bill with the provisions of 
the Bone bill incorporated as an amendment. 

The Senate Judiciary Committee voted on the President's 
judicial reform bill on Tuesday, May 18th. The result was 
a 10 to 8 disapproval of the measure, which calls for an 
unfavorable report to the Senate. The same day Associate 
Justice Willis Van Devanter of the Supreme Court announced 
that he would retire at the end of this term of Court. On 
June 2nd the 78-year-old justice will have served 26 years 
on that bench. 


The Department of Agriculture's authority to purchase 
and distribute agricultural commodities for relief purposes 
through the Surplus Commodities Corporation would be 
extended until June 30, 1939, by a bill favorably reported 
to the Senate on May 20th by the Agriculture Committee. 
The scope of the Act was recently broadened to include the 
purchase and distribution of surplus seafoods. 


With an amendment providing that money spent on state 
projects shall be accounted for annually to Congress, the 
Senate passed on May 19th the House bill extending the 
federal benefits provisions of the Soil Conservation and 
Domestic Allotment Act until 1942. 


Chairman Doughton of the House Ways and Means Com- 
mittee introduced on May 20th a resolution which would 
extend for two years the series of excise taxes contained in 
the amended Revenue Act of 1932. The resolution would 
also extend for the same period the present gasoline tax and 
postage rates. 


Laying aside the much debated sugar bill, the House 
Agriculture Committee devoted the week to discussion of 
a farm bill proposed by the Farm Bureau Federation. The 
measure would apply to five basic crops: wheat, corn, cotton, 
rice and tobacco. It is similar to Secretary Wallace's ever- 
normal-granary program and has for its goal the maintenance 
of parity prices and income on the basis of the 1909-1914 
average. 

Subcommittee consideration of food and drug legislation 
of the House Interstate and Foreign Commerce Committee 
was deferred until the week of May 24th. 


Cold Storage Holdings of Fishery Products 


Cold storage holdings of fishery products in the United 
States on April 15 were 64 per cent greater than a year ago, 
and 96 per cent greater than the five-year average, according 
to the U. S. Bureau of Fisheries. Holdings on April 15 
amounted to 42,918,000 pounds, compared with 26,102,000 
pounds on April 15, 1936, and the five-year average of 
21,845,000 pounds. During the month ended April 15, 
7,530,000 pounds of fishery products were frozen, compared 
with 9,573,000 pounds frozen in the corresponding period of 
1936, the report states. 


BOARD OF DIRECTORS MEETS 
(Continued from page 5249) 
Administrative Council Recommendations 


Chairman Marc C. Hutchinson of the Executive Committee 
reported for the Administrative Council upon the final budget 
for 1937, which totaled $439,539, including the allocation of 
$32,837 to the reserve fund of the Association. The budget 
as recommended was unanimously approved. 

Among recommendations of the Administrative Council ap- 
proved by the Board were: 

That the resolution unanimously adopted by the Com. 
mittee on Exposition Exhibits, that the National Canners 
Association do not participate in exhibits at any exposi- 
tions in which the expenditure of money is involved, be 
approved. 


That the Secretary of the Association accept the appoint- 
ment of membership on the Advisory Committee on Con- 
sumer Interests of the New York World's Fair. 


Legislation 


The Legislative Committee then presented its report, giv- 
ing summaries of all the important bills now pending in 
Congress that are of particular importance to the canning 
industry. The discussion that followed was devoted chiefly 
to the status of the bills to reenact the marketing and orders 
section of the Agricultural Adjustment Act, and the labeling 
provisions of the pending food and drug bills. 

It was reported that the Jones bill to reenact the marketing 
and orders section of the Agricultural Adjustment Act as 
passed by the House had been reported out by the Senate 
Committee on Agriculture with the amendment provided in 
the Bone bill, which would remove the exemption of canning 
crops from imposed control. In the bills to revise the Food 
and Drugs Act now before the House Committee on Inter- 
state Commerce, the principal points of interest to canners 
are the provisions for grade labeling and for requiring the 
name of both packer and distributor on the label, to both 
of which provisions the canning industry is opposed. 


Members of the Board were fully advised as to the steps 
that the Legislative Committee had taken to acquaint mem- 
bers of Congress with the position of the industry on these 
two pieces of legislation. It was repeatedly pointed out 
during discussion of the Legislative Committee’s report that 
members of Congress could not act with due regard to the 
interests and welfare of the industry and the consumers of 
its products unless canners fully acquainted them with the 
merit and effect of proposed legislation. 


In its report the Labeling Committee discussed the status 
of measures to revise the food law, the progress in adoption 
of the descriptive labeling plan, and the scope of the Com- 
mitee’s work. Upon the latter question, the Labeling Com- 
mittee presented to the Board the following recommendation, 
which was unanimously approved by the Board: 

The Labeling Committee has been requested to recommend 
that the Association publicize and thus give implied endorse 
ment to various proposals for label improvement, such as 
label designs and the use of recipes and cooking and serving 
directions on the label. 
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The Committee recognizes that, from the viewpoint of mer- 
chandising and sales promotion, the styling of labels and the 
use on them of directions for preparing and serving are mat- 
ters deserving careful consideration by individual canners. 
It believes, however, that these subjects, except in so far as 
designs may be used on the label to describe the product, do 
not properly come within the scope of the Committee's work, 
which is to select descriptive terms for the various products, 
develop appropriate tests for the definition of these terms, 
and promote the adoption of the descriptive labeling system. 

The Committee also recognizes the value of the work of the 
Home Economics Division in promoting a diversified use of 
individual products of the industry, thus creating a wider 
consumer appeal and increased consumption, which work 
would be nullified to a considerable extent by endorsement of 
any one particular method of preparing or serving the vari- 
ous products. 

The Labeling Committee respectfully submits this state- 
ment to the Board of Directors for its consideration and ap- 
proval as a policy to guide the Committee in the conduct 
of its activities. 


By-Laws Revision Approved 


At the second session of the Board on Friday, the Com- 
mittee on Revision of the By-Laws submitted its report, along 
with a mimeograph copy of the by-laws in revised form. 
Counsel for the Association explained the basis of the re- 
vision, and the report was unanimously approved. The re- 
vised by-laws will be printed and sent to all members. 


Canner-Grower Publications 


The Committee on Statistics and Information reported that 
the entire issue of the first bulletin on canner-grower rela- 
tions, which dealt with tomatoes, had been distributed and 
that a revised bulletin on tomatoes was in course of prepara- 
tion. Of the 10,000 copies of the bulletin on peas about 
8,000 have been furnished to canners, and of the corn bul- 
letin, issued since the convention, 8,500 copies have been sent 
out on request from canners and others. A bulletin on 
peaches will soon be ready for publication, and the Com- 
mittee approved the preparation of bulletins dealing with ad- 
ditional canning crops. 


Research Committee 


The Chairman of the Executive Committee of the Scientific 
Research Committee reported that the research work had 
continued to progress in a satisfactory manner and expressed 
the hope that members of the Associatiion would feel free to 
communicate to the Laboratory or to the Executive Committee 
such suggestions as would be helpful in planning and carry- 
ing out the research program. ' 


Raw Products Comntittee 


The Raw Products Committee, in its report to the Board, 
approved the present organization of the work of the Raw 
Products Bureau and recommended that the Bureau seek to 
obtain the further interest and cooperation of state and 
regional associations by calling their attention to the will- 
ingness of the Association to extend its cooperation to local 


organizations in connection with the raw products research 
work, 


The Committee held its first formal meeting on May 18th 
with Chairman G. O. Bailey presiding. The Director of the 
Bureau, Mr. C. G. Woodbury, outlined the scope of the work 
now being done by the Bureau, stating that the principal 
activity is to secure the interest and aid of the agricultural 
experiment stations and the Federal Department of Agri- 
culture in the improvement of canning crop varieties and pro- 
duction methods, and in devising controls for plant pests. 
Following this outline there was extended discussion of the 
most effective method of getting member canners to appre- 
ciate the extent to which the Raw Products Bureau can be 
useful to them in their crop problems. As a result of this dis- 
cussion it was felt that the immediate problem in connection 
with the raw products work is to bring about wider use of 
existing facilities and services, and it was for this reason 
that the Committee made its recommendation with respect to 
offering cooperation to the state associations and their 
members. 

Mr. Woodbury reported to the Committee that there had 
been increases in Federal appropriations for research on 
tomato plant diseases and in control of insects attacking peas 
and tomatoes. He also described the schools for canners’ 
field men held at the agricultural colleges in a number of 
states and recommended these as an effective method for 
getting before field men and growers the results of experi- 
mental work on canning crops improvement that are ready 
for practical application in the field. 


Trust Indenture Fund—Flood Relief 

The trustees of the Trust Indenture Fund reported a bal- 
ance on hand on May 19th of $5,468.75, this being the cash 
on hand in addition to the $50,000 bonds in the fund and rep- 
resenting the interest received on the bonds. They also re- 
ported that they had not been called upon to make any con- 
tributions toward payment of damages from the Trust Funds 
since their last report. 

A final report upon the flood relief contributions made by 
canners through the Committee named at the convention at 
Chicago showed that 10,211 cases of canned foods had been 
collected and distributed in cooperation with the relief 
agencies. This contribution represented chiefly the aid given 
by canners outside the states directly affected by the flood, 
and the total contributions, including those made direct by 
canners, were much greater than the amount handled by the 


Committee. 
Luncheon 

At the luncheon on Thursday the Board had as its guests 
Mr. Jesse W. Tapp, Assistant Administrator of the A. A. A.; 
Mr. Clarence Birgfeld, Assistant Chief of the Foodstuffs 
Division of the ‘Bureau of Foreign and Domestic Commerce; 
and Judge J. Harry Covington, senior counsel for the As- 
sociation. Each of these guests made brief and interesting 
addresses that were enjoyed by everyone at the luncheon. 


ASSOCIATION ACTIVITIES 


Summary of Reports Submitted by Staff at Meeting 
of Board of 


The present year has been no exception from the expe- 
rience of the last four or five, when business men have kept 


their eyes turned toward Washington to see what might be 
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forthcoming in the way of legislation or regulation that 
would affect their own business. Canners have looked to the 
Association to keep them informed, and the effort to furnish 
this information has constituted an important part of the 
Association's work. However, the Association would fall far 
short of performing for the industry the functions it was or- 
ganized to render, if it were to become merely an agency 
for dealing with legislative questions. And it is gratifying 
to record that, despite the many and complex questions that 
have developed during the last three or four years, the Asso- 
ciation has not only carried on its regular activities but has 
also broadened and strengthened them in such a way as to 
furnish a more complete service to its members. 

We expect today to discuss and take such action as may 
be appropriate with respect to some legislative and other 
questions outside the scope of the Association's regular de- 
partmental activities, but it is important that members of 
the Board and others in attendance have first a brief but 
comprehensive review of the Association's continuing work. 
This will be given by members of the staff in charge of the 
various divisions. 


Membership and Finance 


Later in the meeting the chairman of the Administrative 
Council will report upon the budget and the Association's 
finances. However, it is a pleasure to state that today we 
have 766 members. 

During 1936, 95 new applications for membership were 
received and in the same period we lost 25 members through 
resignation, firms going out of business, and other causes. 

From the time of the annual convention to May 17th the 
Association has received 23 applications for membership, 
and during the same period has lost 13 members through 
resignation, firms going out of business and other causes. 
Several of the resignations were the result of consolidations 
of firms already in the membership. 

The signed-up membership for 1937 now represents 104,- 
900,000 cases of seasonal products and 38,090,000 cases of 
non-seasonal products. 


Laboratory Activities 


During the past few months the Food and Drug Adminis- 
tration has shown increasing activity in the enforcement of 
the McNary-Mapes regulations. Some changes in those regu- 
lations have been made. The most important change, per- 
haps, is the one adapting the cherry regulations to red pitted 
cherries. The Food and Drug Administration has made some 
studies looking to the formulation of McNary-Mapes regula- 
tions for some additional products. 

In this connection there is one consideration which is not 
always fully appreciated by food manufacturers. In making 
and enforcing regulations of this type, the Government con- 
siders the matter from the standpoint of consumers alone. 
The Government, therefore, insists that its regulation defin- 
ing the lowest limit of a standard product remain the same 
year after year, although during certain seasons the climatic 
conditions are such that the difficulty of preparing food of 
standard grade, or better, becomes greatly increased and the 
proportion of sub-standard foods is also increased. In en- 
forcing regulations of this type, however, the Government 


does not take such questions under consideration but main- 
tains a uniform standard for all seasons. 

The work on the various projects of the Laboratory is pro- 
gressing satisfactorily and in all lines gratifying progress is 
being made. The demands on our time for the successful 
conduct of these projects deter us from issuing as many pub- 
lications giving the results of our work as might be advan- 
tageous. Still publications are not lost sight of. Results 
that are of general scientific interest are commonly published 
in the scientific journals in order that they may be generally 
and permanently accessible. Technical results of our work 
are published in bulletin form, or otherwise, for distribution 
to members of the Association, or for more general distribu- 
tion as seems advisable. 


During the past few days the Research Laboratory, in col- 
laboration with other technologists working in the same field, 
has completed a revision of Bulletin 26-L on processes for 
non-acid canned foods, which is now in press and will be 
ready for distribution this week. This new bulletin contains 
a number of changes from the last edition, including proc- 
esses for some additional products and in a few cases revised 
processes of those previously suggested. The form of the 
bulletin is changed in several particulars. It is made smaller 
so that it may be carried more readily in a coat pocket. An 
appendix has been added giving information which we have 
found is particularly desired by production men in canning 
plants. 

Attention is called again to the fact that the technological 
bulletins of the Research Laboratory are not always made 
available to the production men of our members’ plants as 
freely as would be desirable. When members of the Labora- 
tory staff have occasion to visit canning plants and discuss 
technical problems that are suggested there, it sometimes 
develops that the superintendent and foreman of the canning 
plants are entirely unfamiliar with the publications of the 
Laboratory in which they would be particularly interested. 
Sometimes it is found that these bulletins are filed in the 
manager's office without realization of the interest they would 
be to the production men. These technological publications 
are all issued in such quantity that they may be available 
to the production men in all of the plants of our members. 


Work of the Bacteriological Unit 


The principal research project of the bacteriological labora- 
tory has been a continuation of heat resistance studies in 
which use has been made of a new type of equipment and a 
new method for determining resistance. The new method 
promises to yield results of greater accuracy than was pos 
sible heretofore, and these results will be used in process 
calculations. 


In connection with studies on canned meats, it has been 
found that spices may be contaminated to a considerable 
degree with spoilage organisms. The extent of contamina 
tion in various types of spices has been studied. This has 
been followed by an investigation of sterilization methods 
which may be applied to spices. Supplementary to this work 
it is planned to reopen the processing studies on canned 
meats which were discontinued in 1932 as a result of the de 
pression. 


During the early part of the year, a survey was made 
of methods for determining the presence of food-poisoning 
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bacteria in food products generally. In this survey a mem- 
ber of the staff visited 22 important state and city health 
laboratories and university laboratories. 

Of the field research projects which were planned for 
1937, work has been done on mushrooms, shrimp and oysters, 
and is now under way on asparagus. An experimental pack 
of mushrooms was put up to obtain information beyond that 
gained in 1936. The results of the two years’ work were 
in essential agreement and the processes which were deter- 
mined have been included in the revision of our Bulletin 26-L. 


Experimental packs of shrimp and oysters were put up in 
Mississippi in March to determine the adequacy of existing 
processes. These packs are now being studied in the Wash- 
ington Laboratory. 

Bacteriological studies on asparagus and soil from aspara- 
gus fields are at present under way. These studies are pri- 
marily to determine, if possible, the cause of spoilage which 
occurred in one section in 1935. 

Immediate future work includes studies on peas in the 
Tri-State section and in Utah and Colorado. The western 
work will be done in collaboration with the Western Branch 
Laboratory. 


Studies on Vitamin C Stability 


The Laboratory has developed and reported a new line of 
information upon the effect of enzymes on vitamin C stability. 
Since all vegetables and fruits under natural conditions are 
constantly exposed to the oxygen of the air, and since their 
interstices are filled with air, one is led to inquire why the 
vitamin C, chemically designated ascorbic acid, is not all oxi- 
dized. Our Laboratory has been able to demonstrate the pres- 
ence in certain vegetables of an enzyme that brings about the 
reduction of any ascorbic acid that might be oxidized. For 
example, this enzyme stimulates glutathione, a chemical com- 
pound that is known to have widespread biological signifi- 
cance, to reduce oxidized vitamin C. A preliminary report on 
this work was made at the spring meeting of the American 
Chemical Society. 


At the same meeting a report was made on the Laboratory's 
recent nutritional studies dealing with comparative results 
from canned, home-cooked, and raw food diets. The report 
indicated a definite and marked tendency for canned foods 
to have better bone-building effects. This apparently is in 
part a question of the relative availability of the calcium in 
the foods as affected by the fibre. Vegetables tend to become 
more fibrous after being harvested and this factor would be 
more pronounced in the home-cooked and raw food diets since 
they consisted of city market vegetables. The widespread 
interest in this report is indicated by its being referred to in 
newspapers all over the country. 

Both of these reports were reviewed in the Science Section 
of the New York Sunday Times among 11 out of approxi- 
mately 400 papers that were given at the spring meeting of 
the American Chemical Society. 

The Association's nutritional studies at Columbia Univer- 
sity were closed with an experiment designed to demonstrate 
whether or not ordinary foods contain vitamin D, that is, the 
antirachitic principle. The development of rickets in children 
is limited almost exclusively to the age of a complete or 
nearly complete milk diet. Milk is therefore recognized to 
contain little antirachitic value. When casein was used to 


supply about two-thirds of the protein, severe rickets resulted 
and cod liver oil markedly improved such a diet and prevented 
rickets. When canned roast beef or canned chicken was used 
instead of casein, no rickets resulted and cod liver oil did 
not improve the diet. Our studies have also shown that a 
mixture of vegetables and fruits has antirachitic properties, 
but the studies have not been pursued far enough to make it 
possible to say how much is to be assigned to each vegetable 
and fruit used. 

A considerable amount of cranberry sauce is now being 
made from frozen cranberries that might be held in frozen 
storage for several months, thus shortening the period neces- 
sary to hold the sauce in the can. Commercial experience 
has been that the yield of sauce from frozen berries is consid- 
erably smaller, sometimes as much as 20 per cent smaller. 
Experiments under way in our Laboratory indicate that prob- 
ably this is largely the result of manufacturing technique 
which can be changed so as to eliminate the loss. 


Laboratory Service Work 


Tomato products will require a considerable part of the 
Laboratory's service work this year. A number of seizures of 
tomato products for excessive mold and excessive worm 
fragments emphasizes the need for more careful control of 
factory operating conditions. Many members are not aware 
of the immediate importance of a thorough knowledge of 
the corn ear worm situation with respect to worm count in 
tomato products. This year the technicians’ school at Lafay- 
ette, Ind., will be in charge of Mr. Smith, of the Association's 
Laboratory. A three-weeks course of instruction in both mold 
counting and worm counting will be given. 


During the tomato season it is planned to prepare experi- 
mental packs to show the possible effect of different methods 
of extracting the tomato juices and subsequent treatment on 
the final mold count and worm count. Also studies will be 
made on the determination of total solids in tomato paste. 


Laboratory Work for the Labeling Committee 


Experimental packs of sweet varieties of peas have been 
arranged for. The testing machine, called tenderometer, 
first shown at our last convention, appears to show real 
promise in determining mechanically the texture of canned 
peas. If hopes are realized in this respect, it will be a great 
step in the development of suitable objective tests. 

Experimental packs of canned whole kernel brine pack 
corn will be prepared this season. Efforts will be made to 
adapt the pea-testing machine to the determination of texture 
in canned corn. Samples of cream style corn of known his- 
tory will also be collected. 

Samples of beans representing the different varieties, 
different canning sections, and different degrees of maturity, 
as well as the different sizes, will be collected to furnish the 
Labeling Committee with the necessary information. The 
tests suggested appear to offer promise in the development 
of suitable tests for descriptive terms. The prospect of a 
McNary-Mapes standard for these products makes such 
samples more imperative. 

The work last year on the control of cut-out Brix indicated 
that this is feasible in factory production, and it is planned 
to try out the method on a factory scale this year, The 
principles developed in this study last year apply also to the 
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control of cut-out Brix in all canned fruits, and further 
adaptations of the principles may be expected. 


Consumer Complaints 


It is very gratifying to report that there has been a sub- 
stantial falling off in the number of new consumer complaints 
reported to this Association during the first four months of 
this year, compared with a year ago. The figures are 770 
and 904, respectively. 

A number of factors are believed to be responsible for 
this improvement, namely, (1) general improvement in con- 
sumers’ financial condition; (2) increasing knowledge among 
consumers of the claim-minded type that settlement of claims 
against Association members will not be considered without 
thorough investigation and that the Association stands ready 
to protect its members against unjust claims; (3) the official 
investigation of damage claim rackets in several large cities 
by local bar associations with the cooperation of the courts. 
There is no doubt that these investigations are quite effective 
in cities like New York and Chicago as long as they continue. 
It is understood that a permanent investigation department of 
this nature is to be established in the office of the New York 
district attorney. 

A review of 500 of the cases reported this year shows that 
25 per cent are complaints that the food was unwholesome 
and caused illness, while nearly 75 per cent are claims of ill- 
ness or injury from foreign substances in cans. This is in 
marked contrast to the character of cases fifteen years ago, 
when out of the total of 129 claims reported for the entire 
year 1922, only about 10 per cent were foreign substance 
claims. In 1927 they had risen to 54 per cent. The great 
increase in the proportion of this type of claims seems unrea- 
sonable in view of the improvement in canning methods, ma- 
chinery and equipment. It is probably explained by the fact 
that a foreign substance claim does not require the supporting 
statement of a physician, and the claimant may depend on 
members of his family or friends present to corroborate his 
story. ; 


New York City and Boston are still far ahead of all other 
cities as sources of these claims. In spite of the encouraging 
fact that there are signs of a falling off in the number of 
complaints, it does not seem possible to recommend any de- 
crease in the estimated 1937 budget for this department. The 
number of suits which we are called upon to handle and de- 
fend with consequent heavy expenses for lawyers’ fees, expert 
witnesses, etc., will probably necessitate the expenditure of 
the amounts asked for last January. 

The trustees of the Protective Fund have not been called 
upon to make any contributions toward judgments or settle- 
ments this year. A $1,500 judgment was rendered for the 
plaintiff recently in a midwestern case. However, an appeal 
will be taken, if necessary, and there seems to be a fairly 
good chance of having the verdict set aside. 


Raw Products Bureau 


Since the convention the Raw Products Bureau has been 
concerned with plans that are being made for continuing and 
expanding research that looks to the solution of several 
insect and disease control problems. 

In the appropriation bill for the U. S. Department of Agri- 
culture now before Congress, items have been provided by 


both houses that will make possible increased work on pea 
aphid control and several other related questions and on plant 
diseases and insects that attack tomato plants. Much of the 
research of the U. S. Department of Agriculture on such crop 
production problems is conducted in cooperation with the 
state experiment stations, and this materially increases the 
effectiveness of their work. In some states provision has also 
been made recently for allocation of additional state funds 
for work on crop problems of importance to growers and 
canners. 


During February and March the Director of the Raw Prod- 
ucts Bureau attended conferences for canners and field men 
organized by the agricultural colleges in Indiana, Maryland, 
New York, Wisconsin and Maine. While addresses, either 
scheduled or informal, were made at these meetings, a more 
important reason for attendance is the opportunity for con- 
ference with members of the experiment station staffs who are 
working with canning crops problems. 


At the convention in January a report was released that 
described briefly the work of the Raw Products Bureau during 
1936. The report outlined the field work of the Bureau and 
listed recent publications of the agricultural experiment sta- 
tions and U. S. Department of Agriculture of interest to can- 
ners from the raw products standpoint, giving brief descrip- 
tive notes on each publication. 


The discussions presented by different authorities at the 
raw products conferences held during the convention seemed 
to be of more than usual interest. These related to such sub- 
jects as hybrid sweet corn, new tomato, bean and pea varie- 
ties, and seed treatments for peas and for tomatoes. There 
is still a supply of most of these reports, and the Association 
will be glad to supply members with sufficient copies for field 
men’s use. 


Division of Statistics 


The stocks and shipments reporting service of the Division 
of Statistics has been expanded since the annual convention, 
with the result that monthly reports were issued for corn, 
peas, tomatoes, and cherries. Quarterly reports (January 
and April) were issued for lima beans, snap beans, and beets. 
Formerly, pea stocks reports were issued quarterly and to- 
mato stocks reports three times a year. 

In addition to the expansion of the stocks reporting service, 
the reports for these seven commodities were standardized, 
each report carrying a summary table showing “Stocks Sold 
But Not Shipped”, “Unsold Stocks”, “Total Stocks”, and 
“Shipments” for the preceding period and for the year to 
date. In addition, “Unsold Stocks” in some cases and “Total 
Stocks” in others were shown in detail for each of the market- 
ing areas. Requests sent to canners for stocks data were also 
standardized to facilitate reporting. Stocks reports are now 
being issued on special letterheads to facilitate filing. 

The percentage of canners reporting regularly and promptly 
has increased for practically all of the commodities. The 
most significant increase was among tomato canners, where 
the percentage increase was about 10 per cent, or from 
around 70 per cent to a little above 80 per cent of the volume. 

The Division during the first quarter of each year revises 
pack reports previously issued in mimeograph form and pre- 
pares two bulletins which are printed, one showing vegetable 
pack statistics and the other listing fruit pack statistics. The 
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1936 figures in detail, with summaries for previous years, 
were assembled and published during the first quarter of 
1937. 

Work on the canner-grower study is being continued. A 
bulletin on “Growing Sweet Corn to be Marketed Through 
Canning” was prepared and printed in February. Another 
bulletin of the canner-grower series on canned tomatoes was 
prepared in manuscript form. Ten thousand copies of the 
corn bulletin were printed, about nine thousand of which 
have been distributed to canners. 


The miscellaneous service work, consisting of furnishing 
statistical and economic information to canners and others, 
has as usual represented a considerable portion of the work 
of the Division's staff. One special feature of this phase of 
the work was the preparation of all of the available statistics 
on canned sweet corn, which was published in January in the 
bulletin entitled “Canned Sweet Corn, A Statistical and Eco- 
nomic Study”. 


Home Economics Division 


In consumer education discussions in 1935 the labeling 
question was uppermost in everyone’s mind. With the ap- 
pearance of descriptive labels on canned foods in 1936, the 
interest in canned food labeling was stimulated, and the Home 
Economics Division has found that women appreciate not only 
the information but the vignettes which show the actual con- 
tents of the can. Renewed activity in 1937 among the organ- 
ized consumer groups has again made the labeling question a 
very vital one because many of the professional consumer 
groups are still advocating grade labeling. 


It has been found that consumers are interested not only in 
descriptive labeling on canned foods but also in every aspect 
of purchasing. There has been a concerted drive on the part 
of some groups to swing opinion against large business con- 
cerns and against advertising. Interest in consumer coopera- 
tives is not only being fostered by these groups, but has also 
been stimulated by universities, colleges and high schools. In 
Ohio, more than 500 consumer cooperatives are already in 
operation and there are many in other states. 


In the field work Miss Atwater has talked chiefly to dietetic 
groups. Two groups were state meetings and other talks 
were given to dietitians in training. She also spoke to several 
university groups as well as to utility groups. Miss Black 
has talked to consumer groups. 

The demand for the publications of the Division has in- 
creased. Many member companies have asked for various 
leaflets to supply all of their brokers and salesmen, and this 
in turn has stimulated a demand from brokers and wholesale 
grocers, as well as some of the chains. 

Kequests from libraries for all educational material pub- 
lished by the Division are increasing. The woman in charge 
of the library commission of the State of North Carolina asked 
to have all of the publications sent to each of the 83 libraries 
over the state. Since the first of the year 80,600 leaflets have 
been sent out by the Division in response to requests. 

Nutritionists in newer government bureaus, including Re- 
settlement, W.P.A., Youth Administration, and in the Social 
Security Program, are using the literature of the National 
Canners Association in their work. Many of these are new 
positions and this creates an additional outlet for the distribu- 
tion of literature, 


The leaflet on “Canned Berries” was sent to the industry in 
April. Other leaflets being prepared in the commodity series 
are “Canned Apricots,” “Plums” and “Snap Beans.” Leaflets 
in preparation giving suggestions for special occasions are 
“Canned Food in the Holiday Parade,” “Thanksgiving” and 
“Christmas.” Work on the revision of the institutional recipes 
is also under way. 


Reciprocal Trade Agreements 

A change in the governmental organization and procedure 
for the negotiation of reciprocal trade agreements has been 
made that will be of interest to all canners. Formerly, two 
committees functioned, one to develop the facts and the other 
to make recommendations to the Secretary of State and the 
President. The first of these was the Committee for Reci- 
procity Information, which compiled statistics, conducted 
public hearings, received briefs, and analyzed the arguments 
presented. The second was the Interdepartmental Trade- 
Agreement Committee, to which the Committee on Reciprocity 
Information reported and which formulated the recommenda- 
tions to the Secretary of State and the President. The old 
procedure did not provide for any notice being given to Amer- 
ican industry and trade concerning the scope of the proposed 
agreement, that is, the imported articles on which rate reduc- 
tions or the binding of rates would be conceded by the United 
States. 


The reorganization consists in making the membership of 
the two committees practically identical so that the same per- 
sons who hold the public hearings and analyze the arguments 
will formulate the recommendations. The change in proced- 
ure is that, when intentions to negotiate an agreement are 
announced, the announcement will give the list of imported 
articles on which it is proposed to make concessions, either 
by reduction of rates or by binding of the existing duties. 

An agreement with El Salvador was signed on February 
19th. Negotiations are under way with Ecuador and Czecho- 
slovakia, and preliminary conversations between the two gov- 
ernments are being held looking toward an agreement be- 
tween the United States and the United Kingdom. 


Robinson-Patman Act 


The Association has kept its membership informed, through 
the Inrormation Letter, concerning the questions involved 
in complaints filed by the Federal Trade Commission under 
the Robinson-Patman Act, but it has not attempted to report 
upon the hearings in these cases. About twenty complaints 
have been filed, which cover practically every important pro- 
vision of the Act. Some hearings have been completed. Re- 
cently Mr. A. W. DeBirny, attorney of the Federal Trade Com- 
mission, stated in an address on the administration of the 
Act, that “before long many of the issues raised by the com- 
plaints will have been decided by the Commission.” 

The Association's office has continued to answer general in- 
quiries concerning the Act, but in accordance with the policy 
determined by the Board, it does not answer questions that 
would require a determination of the status of identified or 
identifiable buying or selling organizations. 


MecNary-Mapes Standards 


During the annual convention a hearing was held on a 
proposed standard for red pitted cherries under the McNary- 
Mapes amendment, and on April 27th the standard for red 
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pitted cherries was promulgated, along with minor revisions 
in the existing standard for canned cherries. 


The Food and Drug Administration also gave mutes in 
April of a proposed minor modification in the Peach, Pear, 
Apricot and Cherry standards, and a change in the substand- 
' ard legend on canned vegetables. The legend in the present 
substandard reads: “Below U. S. Standard, Low Quality But 
Not Illegal”. It is proposed to change this to “Below U. S. 
Standard, Good Food—Not High Grade”, the same legend 
as required on substandard fruits. 


Social Security 


The Association continues to receive inquiries from canners 
concerning the application of the Social Security Act, many 
of which it is found can be answered by reference either to 
the two bulletins that the Association has issued on the subject 
or to the Ivronmation Letter, in which have been reported 
any new developments of interest to the industry. Among the 
latter might be mentioned the amplification by the Internal 
Revenue Bureau of its definition of the term “agricultural 
labor,” reported in the Letrer of April 17th. Inquiries re- 
garding possible changes in the Act are best answered, per- 
haps, by the Social Security Board’s statement in connection 
with the announcement of the appointment of an Advisory 
Council to consider advisability of amendments, that the 
Board would not recommend any fundamental changes to the 
present Congress and that most of the amendments that have 
been proposed for the Council's consideration are designed 
to improve the administrative features of the Act as it is now 
written. 


Railroad Rates 


Early in the year the Interstate Commerce Commission 
reopened its original proceedings on freight rate surcharges, 
indicating the possibility of restoring the surcharges which 
expired at the end of 1936. The Association had not inter- 
vened in this proceeding on account of the different effect that 
changes would make on the industry in various parts of the 
country, but members were advised as to the hearings. In 
March the rail carriers withdrew canned goods from the list 
of commodities on which increased rates would be sought, 
thus making it unnecessary for state and regional associations 
to present evidence on the effect of the proposed increases 
on the business of canners in their districts. 


Simplification of Can Sizes 


A proposed revision of the simplified practice recommenda- 
tions for canned fruit and vegetable cans was approved by 
the Conference Committee of Canners and Distributors at its 
meeting during the annual convention in January, and the 
report of this action was approved at the closing session of 
the convention. Following the convention, the Division of 
Simplified Practice of the National Bureau of Standards sent 
out these recommendations to canners, distributors, and 
others for their approval. The response up to this time has 
been quite good and the Simplified Practive Division hopes 
to announce the adoption of the revised program within the 
next month or two. As canners already know, the revision 
reduces the list of recommended sizes from 27 to 21. The 
adoption of the reduced list will prove effective in meeting 
the impracticable proposals that the sizes of cans be limited 
and fixed by federal legislation. 


Canners Directory 

Information for revision of the Canners Directory is now 
practically complete and the 1937 edition will be published 
at the usual time—about July Ist. Work has been carried 
forward at the same time on revision of the List of Members. 


Information Letter 


While the Association does not have first-hand evidence of 
the use that members make of the Inrormation Lerten, 
it does know, through inquiries received from members, that 
the Inronmation Lerrer could have been used by them to 
answer questions about which they write to the Association. 
Of course, most members have many publications coming to 
their desks, but the suggestion has been offered that they 
keep a permanent file of the Inronmation Letrer, an index 
to which is published each year, because it can and does 
furnish the information for which canners often find it neces- 
sary, in the absence of such a file, to write to the Association. 


Fruit and Vegetable Market Competition 
Carlot Shipments as R by the Bureau of Agricultural 


rtment of Agriculture 
Season total to— 
May “Bar 8 May15 May 15 
VEGETABLES 1936 1937 

Beans, snap and lima 380 5, 768 6,304 

Tomatoes.......... 1,124 An 509 7,559 9,029 

334 350 $21 3,477 2,270 

Spinach............ 51 53 93 7,377 8,085 
Others: 

Domestic, 


compet- 
ing directly.... 4,761 5,506 5,472 133,569 138,781 


Im ts competing— 
irectly....... 1 10 20 388 546 
Indirectly... ... 0 6 19 1,845 1,722 
Fauits 
Citrus, domestic.... 3,088 3,174 3,185 89,989 105,724 
mports......... 15 14 12 148 


I 534 
Others, domestic.... 1,110 1,221 1,315 21,112 23,184 


REGISTERING SEASONAL EMPLOYEES 


Attention of Canners Directed to Regulations 
of Internal Revenue Bureau 


With the approach of the summer packing season, it is 
important that every canner bear in mind the necessity of 
obtaining a Social Security account number for every one 
of the large number of seasonal workers who will be em- 
ployed for a few days or a few weeks. Every canner who 
employs one or more persons is subject to the Old-Age 
Benefit taxes imposed by the Federal Social Security Act. 
And all seasonal workers, whether they be men or women, 
transients or farmers, full or part-time workers, are covered 
by the Act, and taxes must be paid on the wages which 
they receive. 


The regulations issued by the Bureau of Internal Revenue 
require that every covered worker be registered with the 
Social Security Board and given an account number. Al- 
though the duty of applying for these account numbers 
rests in the first instance upon the employee himself, if he 
does not do so the canner must make the application. T. D. 
4704, issued by the Bureau of Internal Revenue on November 
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5, 1986 (which was reported in the INrormation Letrer 
of November 14, 1936 at page 5093), provides that unless an 
employee has filed an application for an account number by 
the time he reaches age 65 or dies, or by the time he leaves 
the service of the employer, the employer must file the appli- 
cation. In addition, if the employee has not filed his appli- 
cation prior to the last day covered by a canner’s information 
return to the Federal Government, a similar duty of filing 
the application is imposed on the canner. A recent release 
of the Social Security Board points out that the period cov- 
ered by the first Federal information return (January 1, 
1937 to June 30, 1937) closes on June 30th, and that this 
return must be filed on or before July 31, 1937. Thereafter 
the returns will be made quarterly. In these information 
returns the canner must give the account number of every 
employee, together with certain information concerning the 
period of his services and the amount of his wages. 


Consequently, if on June 30, 1937, any one of the canner's 
employees, whether permanent, temporary or seasonal, does 
not have a Social Security account number, the qanner must, 
within ten days, file an application for the employee. If any 
employee leaves the canner’s service before or after June 
30th without having obtained a number, the canner must file 
an application for the employee within ten days after he 
leaves. Severe penalties are imposed for failure to comply. 

It is, therefore, imperative that, in hiring his extra workers 
for the canning season, every canner make sure that every 
employee either has procured an account number from the 
Social Security Board, or has filed an application for one. 
Since the majority of workers will not have filed any appli- 
cation, it is suggested that every canner procure a supply 
of the application cards, Form SS-5, and require every 
worker not having an account number to fill out and file a 
card before beginning work. Copies of these cards may be 
procured from local postmasters or from field officers of the 
Social Security Board. The applications may be filed with 
the local post office before June 30, 1937. After that date 
they should be sent to the nearest field office of the Social 
Security Board. If any canner experiences difficulty, either 
in procuring the cards or in finding a branch office of the 
Social Security Board, the Association will render assistance. 

Furthermore, taxes must be paid on the wages of each of 
these seasonal workers, and the canner is required to deduct 
the employees’ tax from the wages when they are paid. In 
making the deduction, the canner must furnish the employee 
a written statement showing the amount of the deduction in 
dollars and cents. The method of making the deduction 
and a suggested form of statement were outlined at pages 
16 and 17 of the Supplementary Survey of the Social Se- 
curity Program issued by the Association at the annual con- 
vention in January, 1937. The taxes must be paid to the 
Federal Bureau of Internal Revenue monthly, the return on 
Form $S-1 being due on the last day of the month following 
the month covered by the return. 

Finally, accurate records of the wages paid each seasonal 
worker must be kept. If the canner employs eight or more 
workers during twenty weeks of the year he must also pay 
Federal Unemployment Compensation taxes on the wages 
of these workers. State taxes may also be required. Record 
keeping was discussed in the Supplementary Survey on pages 
10 and 18, 


BROKERAGE COMPLAINT ISSUED 


Trade Commission Charges Philadelphia with 
Violating Act 


The Federal Trade Commission has issued a complaint 
alleging violation of the brokerage section of the Robinson- 
Patman Anti-Price Discrimination Act by Reeves, Parvin & 
Co., wholesale grocers, Tri-State Brokerage Co., and their 
president, Francis B. Reeves, Jr., all of 400 Chestnut St., 
Philadelphia, and a group of corporations engaged in the 
interstate sale of foodstuffs. Reeves is said to be a director 
and president of both Reeves, Parvin & Co. and of Tri-State 
Brokerage Co., owning 55 per cent of the capital stock of the 
former company, all of the capital stock of the latter, and 
controlling the activities of each. 

According to the complaint, Tri-State Brokerage Co. is the 
purchasing agent and corporate affiliate of Reeves, Parvin & 
Co., the two companies having the same officers and em- 
ployees, and between June 19, 1936, and January 1, 1937, 96 
per cent of the business of the brokerage firm consisted of 
orders for the purchase of merchandise placed with it by 
Reeves, Parvin & Co. 

In making purchases for Reeves, Parvin & Co., the com- 
plaint alleges, Tri-State Company collected brokerage fees 
of from 1 to 5 per cent from certain selling concerns, which 
fees, minus expense of operation, it transmitted to Reeves, 
Parvin & Co. by means of dividend payments to the respond- 
ent Reeves. These dividend payments allegedly were paid 
over by Reeves to Reeves, Parvin & Co. 

Violation of the Robinson-Patman Act is involved, the com- 
plaint charges, in that the fees referred to were paid by the 
sellers to Reeves, Parvin & Co., through the brokerage firm, 
and that no services were rendered in the transactions in- 
volved for which payment of brokerage fees was made. 
The complaint further alleges that these fees were paid to and 
received by Tri-State Brokerage Co. for the use and benefit of 
Reeves, Parvin & Co. 

Several selling companies are named as respondents in the 
complaint, which companies are said to be typical and rep- 
resentative members of a class of manufacturers, processors, 
producers and distributors, too numerous to be individually 
named as respondents in the case, and who are engaged in 
selling some of their commodities in interstate commerce to 
Reeves, Parvin & Co. through Tri-State Brokerage Co. 


TECHNICIANS’ SCHOOL AT PURDUE 


Instruction Will Be Given in Mold Count and 
Identification of Foreign Material 


The Indiana Canners Association, Inc., will hold a technici- 
ans’ school for instruction in the Howard mold count method 
for tomato products and also for the identification of foreign 
material in tomato products, in the Horticulture Building at 
Purdue University, Lafayette, Indiana, beginning Monday, 
June 7, 1937, and continuing through Friday, June 25, 1937. 
Registration will be at 10:30 A. M. on each of the three Mon- 
day mornings. There will be no charge for tuition. These 
special courses of instruction are made possible this year 
through cooperation with the Purdue University Agricultural 
Experiment Station and the National Canners Association. 
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The instruction will be under the supervision of Mr. H. R. 
Smith, of the Washington Research Laboratory of the Na- 
tional Canners Association in Washington, D.C. Mr. Smith 
was with the Food Law Enforcement Division of the U. S. De- 
partment of Agriculture for 17 years, and for the past 8 
years has been with the National Canners Association. He 
will be ably assisted by a corps of experienced analysts con- 
nected with the canning industry, so that each one attending 
the school will receive personal supervision. 


The first week of the school will be devoted to students who 
have had little or no training in the Howard mold count 
method. The second week will be devoted to those who have 
had previous experience in the mold count method, and the 
third week will be spent almost entirely on the identification 
of foreign material in tomato products. The new students 
are expected to stay for the second week advanced instruc- 
tion. Each student must supply his own equipment. A list 
of the special apparatus necessary for making the tests will 
be sent with our next announcement. Equipment may be 
bought or rented from a company representative, who will 
be present at the school. 


GROCERS OPPOSE GRADE LABELING 


Five Associations in Joint Resolution Also Protest 
roposed Dual Branding 


Grade labeling and the requirement that labels of food 
products carry the name of both manufacturer and dis- 
tributor were opposed in a joint resolution on food law 
revision adopted and issued on May 20th by the National 
Association of Retail Grocers, Associated Grocery Manu- 
facturers of America, National Voluntary Groups Institute, 
and the National-American Wholesale Grocers Association. 
The text of the resolution follows: 


Whereas, there are pending in Congress a number of bills 
designed to revise the Federal Food and Drugs Act of June 
30, 1906; and 

Whereas, it has been proposed that the existing statute 
be amended so as to require (a) that all food in package 
form be labeled to indicate the name and address of the 
manufacturer and of the distributor; and (b) that Govern- 
ment grades for all food products be established and con- 
tainers be required to indicate the grade, either numerical 
or alphabetical; now, therefore, be it 


Resolved, that we favor the strengthening of the Federal 
Food and Drugs Act so as to afford greater protection to the 
consumers of the country without the imposition of unneces- 
sary hardship on the honest manufacturers and distributors 
of food products, and without lowering packing standards 
or raising prices to consumers unnecessarily. Po th that end 
we recommend honest, accurate and informative labeling of 
all food containers. 

Further resolved, that we express our opposition to pro- 
visions in pending legislation on the subject of grading and 
name branding for the following reasons: 

First: Legislation designed to require food packages to be 
labeled to indicate two names, or to compel the name of the 
manufacturer to appear on food packages when the name 
and address of a responsible distributor or dealer already 
appear, would destroy valuable property rights, eliminate 
many small manufacturers and packers; greatly increase the 
price of food to consumers; disrupt long established and 


sound business methods, without giving to consumers any 
greater protection than that afforded under existing Federal 
and State food statutes. 

Second: The establishment of Government grades for food 
products, and the requirement that all containers be labeled 
to indicate the om, is impractical, unworkable and ulti- 
mately will result in deception rather than in enlightenment 
of consumers. One inevitable result of a requirement of 
this nature would be a general lowering of packing stand- 
ards and practices rather than the development of higher 
type products that now are sold under the trade-marks and 
labels of reputable manufacturers and distributors. 

guoting resolved: that we favor legislation that would re- 
quire: 

1. Labeling of food in package form to indicate the name 
om address of the manufacturer, distributor, packer or 
seller; 

2. The establishment of one minimum standard of oa 
for food products with the provision that when food i 
package form is below such standard the container shall 
indicate that fact, along the lines of the McNary-Mapes 
amendment of the present Food and Drugs Act, which 
amendment relates to canned foods. 

We recognize the necessity for revision of the present 
Federal Food and Drugs Act with a view to bringing the 
statute up to date, and in order that proper and adequate 
control may be exercised over such products and methods 
as have developed since the law was enacted in 1906. 

As announced in the Inrormation Letter for May 8th, 
the United States Wholesale Grocers Association at its con- 
vention in New Orleans on May 4th adopted a resolution 
opposing grade labeling. Every branch of the canning 
industry and trade, in fact, has gone on record against the 
provisions for grade labeling in the pending Chapman bill. 


Trade Association Directory Issued 


The Bureau of Foreign and Domestic Commerce has 
issued the 1937 edition of its trade association directory, 
covering 2,400 national and interstate organizations. In 
addition to the names and addresses of trade associations in 
the United States of national and interstate scope, an 
introductory text is included pointing out the scope of their 
cooperative activities. The associations are arranged alpha- 
betically and are indexed by commodity or service to facilitate 
reference. 

Special indexes indicate those associations having head- 
quarters in Atlanta, Boston, Chicago, Cincinnati, Cleveland, 
Denver, Detroit, Indianapolis, Los Angeles, Memphis, Mil- 
waukee, Minneapolis, Nashville, New Orleans, Philadelphia, 
Pittsburgh, Portland (Ore.), Providence, San Francisco, 
Seattle, St. Louis, and Washington, D. C. A listing of 
federal government agencies which particularly serve trade 
associations is included for the information of persons en- 
gaged in the field of activity covered by the publication. 


Titled “Selected Trade Associations of the United States, 
1937 Edition,” copies may be had at 10 cents each upon 
application to the Bureau of Foreign and Domestic Com- 
merce, Department of Commerce, Washington, D. C., or any 
branch office of the Bureau centrally located throughout the 
United States. 
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Order Against Mushroom Growers of America 


Maurice Willens, trading as Mushroom Growers of Amer- 
ica, 431 North Clark St., Chicago, has been ordered by the 
Federal Trade Commission to cease and desist from certain 
unfair methods of competition, violative of Section 5 of the 
Federal Trade Commission Act, in the sale of mushroom 
spawn in interstate commerce. Representations to be dis- 
continued by Willens are that mushrooms may be easily 
grown in any idle space in or about the home and that their 
cultivation is a simple and highly remunerative industry; 
that any person can successfully grow mushrooms for profit 
without previous experience or technical skill, and that there 
is a shortage of mushrooms on the market. 

The order also prohibits Willens from representing 
through use of any trade name or purported membership 
cards issued to his customers, or in any manner, that his 
business is a cooperative, or other, trade association, or is 
other than a private business; that it is larger than it 
actually is, or that he maintains a staff of mushroom experts, 
when such is not a fact. 


Order Bans Price Fixing Practices 


An order has been entered by the Federal Trade Com- 
mission directing 33 companies and their officers to cease 
and desist from combining and conspiring to fix and main- 
tain uniform delivered prices, in the interstate sale of water 
gate valves, hydrants, fittings and similar products used for 
water supply systems. The order also is directed against the 
Water Works Valve and Hydrant Group of the Valve and 
Fittings Institute, New York City. All but one of the re- 
spondent companies are members of this group. 


The order prohibits the respondents from engaging in 
the following practices in the furtherance of any price-fixing 
combination: Agreeing to fix and maintain uniform delivered 
prices for their products and to fix uniform discounts in the 
sale of such products to jobbers and distributors; agreeing 
to divide, and dividing the United States into zones in which 
they fix and maintain by agreement the uniform delivered 
prices to be paid by purchasers of their products; agreeing 
to fix uniform delivered prices at which jobbers and dis- 
tributors should resell the respondent companies’ products, 
and refusing by agreement among themselves to continue 
selling to jobbers and distributors who have not resold at 
the prices so fixed. 


Procon Case Closed 


With the dissolution of the Procon Grocery Service Co., 
Inc., on May 6th, the Federal Trade Commission has entered 
an order closing the complaint issued against that company 
and eleven chains of retail stores on March 12th charging 
violation of the brokerage section of the Robinson-Patman 
Act, 


Index of Chain Grocery Sales 


An index of grocery chain store sales has been constructed 
by the Bureau of Foreign and Domestic Commerce, based 
on figures furnished by a cooperating group of ten large 


chain organizations doing about 75 per cent of the total 
grocery chain store business in the country. This index 
supersedes former estimates of grocery chain sales com- 
puted by the Bureau, and will be issued monthly. The index 
makes no allowance for changes in the number of store 
units maintained and therefore reflects the growth or decrease 
in grocery chain store business rather than variations in the 
sale of an identical group of chain units. Allowance is made 
for the usual seasonal changes from month to month. 


For the current year, total sales for the first four months 
showed an increase of 4 per cent over those for the corre- 
sponding period of 1936, and the same increase was recorded 
in sales for April over April, 1936. When compared with 
March of this year, however, April sales showed no change, 
which is contrary to the usual movement between these two 
months. The seasonally adjusted index, therefore, receded 
to 97 for April, or slightly less than the average for the year 
to date, from 99 for March. 


“THE CANNING CLAN” 
Authentic and Colorful History of Industry Will be 
Published in September 


“The Canning Clan”, a pageant of pioneering Americans, 
by Earl Chapin May, is announced for publication in Sep- 
tember by the Macmillan Company. 


Beginning with the early pioneer movement in New York 
and Boston, this history follows the growth of the industry 
down to the present day. The colorfully humanized story of 
the industry covers more than food processing. The author 
tells, in historically accurate and interesting narrative form, 
of the development of seed and plant selection, plant pathol- 
ogy, and crop growing. He includes a description of what 
bacteriologists and chemists have done to make canned foods 
safe, and relates in detail the contribution that machinery 
has made to the creation of this major and principally Amer- 
ican industry. He gives, very naturally, the history of the 
can from the old days of hand work, much flux and more 
solder, to the elaborate machinery which turns out more than 
8,000,000,000 packers’ cans annually with the precision of a 
watch factory. 

The following chapter headings selected from the table of 
contents indicate the comprehensive scope of the book: In a 
hundred and twenty-seven years; seeds for the sowing; New 
England and Baltimore beginnings; Barker and Jones—men 
of Maine; canning reaches its age of machinery; coming of 
the sanitary can; personally presenting unfriendly microbes; 
sealing up the salty shrimp; the thermocouple and the can; 
concentrating on milk; packing corned beef in tapered tins; 
women in canning; a Californian from England cans aspara- 
gus; peas, pea podders, and pea viners; saga of soup; vacuum 
and vitamin; the Humes pioneer with Western salmon; in 
war and peace; Westward migration of the peach; en route 
to larder and table. The addenda include: First families in 
canning; important dates in canning; presidents and past 
presidents; figures that do not lie; products of the canning 
industry; bibliography; index. The book will be profusely 
illustrated, 


Mr. May, who has long been a contributor to the Saturday 
Evening Post and other magazines and who is the author of 
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numerous histories, biographies, travel books and fiction, 
began assembling material for “The Canning Clan” in 1935, 
and between 1935 and 1937 traveled more than 40,000 miles 
in United States and parts of Canada, interviewing some two 
thousand men and women associated with the industry's 
development. 


The National Canners Association has arranged for the 
purchase of one thousand copies of the book upon publica- 
tion, and will furnish one copy to each member firm of the 
Association. This will leave a limited number of copies which 
will be sold to members at the special price at which the Asso- 
ciation has purchased the thousand copies. 


COSMETIC FIRM CITED 


Price Discrimination Through Discount System 
and Provision of Sections Charged 


The Federal Trade Commission has issued a complaint 
charging Elizabeth Arden, Inc., New York cosmetics manu- 
facturer, with violation of the Robinson-Patman Anti-Price 
Discrimination Act. Elizabeth Arden Sales Corp., a sub- 
sidiary company, is also named a respondent in the case. 
Principal charges are: (1) Price discrimination among deal- 
ers purchasing Elizabeth Arden products of like grade and 
quality by giving certain such customers prices different from 
those allowed others competitively engaged in the resale of 
such preparations; (2) discrimination by paying certain cus- 
tomers for advertising services {furnished by them in connec- 
tion with their sale of Elizabeth Arden products, without 
making such advertising allowances available to all other 
competing customers on proportionately equal terms, and (3) 
discrimination by furnishing certain purchasers with services 
or facilities in connection with their sale of Arden prepara- 
tions and on terms not accorded proportionately to all such 
customers. 

Price discrimination is alleged to have been practiced by 
the respondents through selling their products to customers 
at prices rated according to the total annual purchases of 
Arden products, as follows: A discount of 40 per cent off the 
list price for customers buying $7,500 worth and upwards 
each year; 334 per cent plus five per cent off list price for 
customers sendaien between $3,000 and $7,500 worth each 
year; 334% per cent off list price for customers whose annual 
purchases total between $200 and $3,000, and 25 per cent off 
list price for those who buy less than $200 worth a year. 


Some purchasers are also alleged to have been allowed the 
amount of transportation charges on the goods they pur- 
chased, in discrimination against others competing in the re- 
sale of such goods to whom such allowance was not made 
available on proportionately equal terms. 


The respondents are alleged to have favored certain cus- 
tomers by furnishing them with the services of demonstrators 
to aid in the sale of Arden preparations, and by paying the 
demonstrators’ salaries, without at the same time according 
demonstrator services to other customers on proportionately 
equal terms. 


Rural Retail Sales in April 


Daily average sales of general merchandise in small towns 
and rural areas for April were about 104% per cent higher in 
dollar volume than for April, 1936, and were almost 20 per 
cent above those for the same month of 1935, according to 
preliminary estimates of the Bureau of Foreign and Domestic 
Commerce. As compared with March of this year, April 
sales showed a slight decrease, which is contrary to the usual 
estimated gain at this season of the year. Sales for the four 
months of the year were about 13 per cent above those for the 
same period of 1936. 


France Modifies Juice Marking Regulations 


The French marking of origin requirements imposed upon 
foreign fruit juices and vegetable juices, effective May 11, 
1937 (as announced in the Inronmation Letrer for March 
20th), have been somewhat modified until the end of 1937, 
according to the American commercial attaché at Paris. 

For immediate containers, if the indication of origin is not 
applied on the regular labels firmly glued on their entire sur- 
face (or on those labels when glued only at the point of 
overlapping and in addition on small labels firmly glued on 
their entire surface on the tops or bottoms of the cans), it 
will be acceptable until December 31, 1937, if applied on 
soldered metal tags (on tops or bottoms) or on small labels 
firmly glued to the regular labels, The minimum size of let- 
tering required remains unchanged at 6 millimeters (about 
one-fourth inch), unless the indication is embossed or sunken 
on the tops or bottoms of the cans, in which case the minimum 
required size is 4 millimeters (about one-sixth inch). 

No tolerance will be permitted concerning the indication 
of origin on outside containers (boxes or cases, etc.) , on which 
the indication must be applied in letters at least 2 centimeters 
high (about thirteen-sixteenths inch). 

The requirements apply to foreign fruit juices and vege- 
table juices (such as tomato juice) imported into France on 
and after May 11, 1937. 
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